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The role of state finance audit in the system of accounting
and analytical support of the state funds management system

M Abstract. During the period of martial law, the problem of the need for constant control over state finances in connection
with their limitations and the importance of effective use became important. The issues of the activities of audit firms
and the effective organization of audits are constantly in the focus of attention of scholars. The purpose of the article
was to substantiate the theoretical aspects and provide scientific and practical recommendations aimed at improving
the audit of state finances. The method of induction was used at the stage of collecting, systematizing and processing
information for conducting research, deduction — in the process of theoretical understanding of the main questions and
problems of the audit of state finances and the search for the root causes of their occurrence, generalization — during
the identification of the main features and properties of the system of accounting and analytical support of the audit of
state finances, methods of comparison, analysis, synthesis, abstract-logical method. Scientific works were summarized
and analysed in order to determine the essence of important components of scientific research, in particular: audit of
state finances, state financial audit, accounting and analytical information, accounting and analytical support and the
main components of an effective system of management and control over state finances were determined. The main
components of financial control in the public sector of Ukraine are schematically presented, and the place of public
finance audit as a component of state financial control is determined. The need to distinguish the concepts of “audit
of state finances” and “state financial audit” was discussed. The main conditions that contribute to the creation of an
effective system of management and control over state funds are highlighted. Common and distinctive features of
control over state funds in Ukraine and foreign countries are identified. The main problems and shortcomings of the
system of management of state funds are identified and recommendations for their solution are provided. The results
of the study can be used by all state enterprises that are looking for new approaches in management and strive for the
effective distribution of state funds in the conditions of martial law

M Keywords: standards; reliable information; effective control; auditing activity; blockchain technologies

H INTRODUCTION

Since 2022, Ukraine’s economy has been suffering from
a full-scale military invasion by the Russian Federation,
which is causing significant losses every day. A business
that is unable to resume operations in part or in full tries to
reduce losses by using the instrument of avoiding liability
for non-performance or late performance of an obligation,
using both virtuous and dishonest methods. An urgent is-
sue for users of any financial information is confidence in

its reliability. Officials and employees of government in-
stitutions are responsible for fair use of state funds. The
audit of public finances contributes to increasing this re-
sponsibility at all levels. It requires a significant increase
in interest in the process of creating accounting and ana-
lytical support, its rethinking, improvement, development
of new, more informative and effective instruments relat-
ed to the preparation and presentation of accounting and
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economic information on the availability and movement
of state finances, which would fully correspond to the sys-
tem of management.

In Europe, the evolution of the origin of state finance
and the standards that are associated with this process has a
long history. One can agree with the opinion of O. Shevchuk
& A. Kovalskiy (2019), who believe that during a rather long
period of the origin of the existing Western society, new
methods, institutions and instruments of state finance
control were developed, which reached the level of nation-
al scale, first off all in the countries of Western Europe and
the USA. L. Borysenko (2020a; 2020b) places an emphasis
on the fact that in developed countries state audit is con-
sistent with the principles of the Lima Declaration, which
is called the International Organization of Supreme Audit
Institutions (INTOSAI), as well as its structural part — the
European Organization of Supreme Audit Institutions (EU-
ROSAI), of which Ukraine is also a member. These bodies
provide methodical and practical recommendations on the
effective organization of audit and state financial control.
O.M. Pihotska & M.R. Pihotska (2022) believe that the sys-
tem of control over state finances, which is inherent in a
certain state, has its own characteristics, due to histori-
cal aspects, and a number of those principles, procedures,
methods and stages of auditing used by foreign countries
cannot be applied in Ukrainian practice. This is explained
by a different level and specificity of regulatory and legal
support, as well as national features of social life. However,
the experience of other countries in audit of state finances
is valuable for Ukraine, as it gives auditors the opportunity
to compare different practices of audit procedures and ver-
ification methods, analyse their positive and negative sides
and introduce into practice methods that will contribute to
improving the quality of audit inspections.

Summarizing the foreign experience of the state fi-
nance management system, K.P. Melnyk & A.A. Ploski-
na (2022) concluded that the audit of state finances was
developed and established under the influence of various
factors, in particular: the need to improve the quality of
audits related to state funds; the complexity of the pro-
cedure for registration and submission of accounting
information; the need to implement a better and faster
inspection, which would facilitate prompt and thorough
control over the receipt and use of state funds. In addi-
tion, in the general system of control over state property,
it is advisable to include such inspection bodies as: the
supreme body of control over state finances, which is sub-
ordinate to the President and higher control bodies and
carries out an inspection of the movement of state budget
funds; state departments and subdivisions of ministries
and agencies that are under the supervision of higher
state control bodies and carry out checks on the timeli-
ness of the receipt and distribution of state funds; a tax
authority that would control the timeliness of paying tax-
es and mandatory payments. Most scientists, in particular
0. Panchenko & V. Zhdan (2019), consider the develop-
ment of accounting and analytical support for the state
finance management system through the construction of
“an integrated system of strategic accounting and stra-
tegic analysis”. At the same time, as argued by U. Pele-
kh (2022), the development of a conceptual model of ac-
counting and analytical support requires organization of
theoretical and methodological foundations with the use
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of principles and instruments of strategic management in
them, in particular instrumental means of strategic anal-
ysis for “determining critically important informational
data of external and internal environment”.

Verification and control of state finances with the help
of an effective state funds management system differs
from traditional control in that it carries out a number of
measures that ensure the true and rational distribution of
state funds and property and makes it possible to increase
the level of trust in the quality of audit services. That is
why it is necessary to increase interest in this problem.
The purpose of this study was to determine theoretical is-
sues related to the organization and methodology of con-
trol over state finances, as well as to provide recommen-
dations aimed at improving the system of their audit. To
achieve it, the following main tasks were solved: to study
the theoretical provisions and peculiarities of the organi-
zation of the audit of state finances in Ukraine and in Eu-
ropean countries; determine the essence of the accounting
and analytical support of the state finance management
system and consider the conditions for its creation; dis-
tinguish the positive and negative aspects of control over
state funds in Ukraine and abroad.

Hm MATERIALS AND METHODS
In the research process, the decomposition method was
used, on the basis of which the system of managing funds
belonging to the state was divided into subsystems and
the sections, that will deal with it, were selected. In turn,
subsystems — into functions, functions — into tasks, tasks —
into subtasks, subtasks — into operations. The next method
used at the stage of analysis of the management system of
Ukraine and other countries is the method of chain substi-
tutions. With the help of this method, the influence of var-
ious factors, both external and internal, on the formation
of the management system was studied. The comparison
method made it possible to compare the current system
of state funds management in Ukraine with other systems
that exist in European countries. The comparison made it
possible to identify the positive and negative aspects of the
management system, and the synthesis method allowed to
develop proposals for its improvement based on the pos-
itive experience of other countries. Using the goal struc-
turing method, the role of the audit of state finances and
the compliance of its goals with the goals of the accounting
and analytical support system and the state funds manage-
ment system as a whole were substantiated. An important
place in the methodology of this study belongs to the ex-
pert-analytical method, which explains the need to involve
highly qualified experts — professionals, that is auditors.
The scientific research is based on a systematic ap-
proach and generalization of various economic phenom-
ena and processes. The methods of grouping and abstrac-
tion, sampling were applied for the schematic presentation
and study of the main components of the state finance
management system. Using the methods of induction and
deduction, the theoretical and methodological provisions
of the audit of state finances were considered and the main
reasons for their occurrence were identified. The method
of generalization made it possible to identify and gener-
alize the general features, as well as the properties of the
system of accounting and analytical support for the audit
of state finances. The methods of grouping, analysis and
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synthesis made it possible to divide the information col-
lected for writing the article into certain parts, group it,
combine various elements, as well as aspects of the research
subject into a single whole. The abstract-logical method
made it possible to determine the main categories, as well
as concepts related to the research topic, to formulate con-
clusions and provide recommendations. Presenting the
material in a more convenient form with the help of draw-
ings and diagrams allowed the use of a graphic research
method. The main materials used to solve the research
tasks were legislative documents, normative legal acts,
which relate to the issues of state finance audit. In addi-
tion, scientific publications of Ukrainian and other authors
on the theory, methodology, methods and organization
of financial control, instructional and methodical docu-
ments, materials of scientific and practical conferences;
reporting, information-analytical and statistical materials
of the Accounting Chamber of Ukraine, the Ministry of Fi-
nance of Ukraine, central executive authorities were used.

M RESULTS AND DISCUSSION

The audit of state finances is a system of measures relat-
ed to the optimization of resources that are state ones,
as well as reducing the risk of detection of violations and

malicious appropriations in the state sector. It occupies
an important place during control over the receipt and ex-
penditure of state resources. Before assessing the state of
use of state funds of Ukraine, it is also necessary to provide
an assessment of such an important form of control in the
general system of accounting and analytical support for the
management of state funds.

In the economic literature, accounting and ana-
lytical support is defined as a set of ways and methods
that make it possible to implement all the functions of
financial control. According to T. Kucherenko & N. An-
ishchenko (2022), it is based on a combination of finan-
cial and intra-economic accounting system, the result of
the interaction of which is the accounting and reporting
information. With this approach, a combination of the
main components of this system, their form and content
is necessary. This condition can be met by combining ac-
counting and analytical functions, which make it possible
to improve the control over the state funds management
system. It is important that accounting and analytical
support is the main element of the information system
for managing state funds. When creating a management
system, a number of requirements must be met, the main
ones of which are presented in Figure 1.

—1  Requirements for the existence of a system of accounting and analytical support of the state funds management system

— Orientation of accounting and analytical support to the requirements of the financial management system at the state level

— Rational combination of all rules and functions of accounting and analytical support

— Achieving superiority of state finance audit over internal state audit

— Using centers of responsibility and determination of the most important processes as a basis

L—{ Taking into account the experience and characteristics of the types of structures and management systems of European countries

Figure 1. Conditions for creating a system of accounting and analytical support for the state funds management system
Source: developed by the author based on research by L. Borysenko (2020a; 2020b)

The main purpose of the accounting and analytical
presentation in the state finance control system is the
collection, operational processing and submission of an-
alytical information on operations related to the receipt,
expenditure and distribution of state budget funds in
the current period and for the future; assessment of the
state’s level of provision of financial resources, which will
make it possible to warn and reduce the level of uncer-
tainty regarding their rational or ineffective distribution.
It is expedient to form a single effective accounting and
analytical system that would make it possible to combine
all the information coming from various branches of man-
agement and to ensure control at the level of all financial
and non-financial indicators of state finances, as well as
to effectively distribute all information flows, connect all
the information together, present it in the form of detailed
analysis and reporting. A big problem that needs to be
solved is the duplication of tasks and functions of various
control bodies, which significantly complicates the move-
ment, processing, submission of information, and, most
importantly, causes significant difficulties in determining
the level of responsibility in case of poor reporting.

Il- 36

An important part of this system is the audit of state
finances, which has a managerial orientation, that is, its
purpose is to check the legality and rationality of spending
funds and property, other assets belonging to the state, the
legality of internal control and its necessity, as well as in-
creasing the level of management and control at all stages
of the accounting and control process, choosing the best
method of control over the management system of pro-
cesses related to the receipt and distribution of state funds.
Permanent control and internal control over the state’s
financial resources will ensure a reduction in corruption
and increase public trust in state authorities. Accounting
information is extremely important, as it allows system-
atization and accumulation of data reported in primary
documents, accounting registers, reporting on the compa-
ny’s activities at all stages of the accounting and analyti-
cal process. At the same time, all analytical and account-
ing information is part of the accounting system, on the
basis of which the control and analysis of the activities of
enterprises is carried out. This means that the “account-
ing” part contains all important accounting information,
both analytical and synthetic. The analytical component
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embodies a certain type of information that was obtained
from the accounting one, which is connected with the close
relationship between these two components. That is why
the category “accounting and analytical information” com-
bines data created by operational and financial accounting
and information created using methods of economic anal-
ysis. The definition of “accounting and analytical support
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of the management system” is much broader than the
concept of “accounting and analytical information” and
combines the processes of supplying real and true infor-
mation to users of financial statements and management
and control bodies. Four stages of the process of prepa-
ration of accounting and analytical support can be dis-
tinguished: accounting, reporting, audit, analysis (Fig. 2).

Collection, processing,
ACCOUNTING measurement, reporting in accounts, Primary accounting
summarization of information
|
p tati d submissi ¢ Summary information in the
REPORTING I resenta 10? an' su mlSt?lOl’l o I accounting sphere (primary
summarized information .
analytical data)
I \
AUDIT Verification and. ass e'zssment of data Primary analytical information
reliability
[ [
Analytical processing of
ECONOMIC ANALYSIS information obtained from Resultant analytical information
accounting data

Figure 2. The process of preparation of accounting and analytical support for the management system
Source: developed by the author based on research by O.H. Sokil (2020)

Audit is an important element of ensuring the quality
of accounting and analytical information. It makes it possi-
ble to significantly reduce risks when making management
decisions, which is especially relevant during the period
of martial law. Supporting the opinion of A. Savchenko &
V. Poliakov (2019), it can be said that in Ukraine in 2023
there is a large number of state enterprises and institu-
tions, however, the vast majority of them work inefficiently
or are in the stage of liquidation. All of them require financ-
ing from the state budget, but expediency and effective-
ness of their use of budget funds require the functioning
of a high-quality and modern system of financial control, a
component of which is the state financial audit. In the pro-
cess of preparing accounting and analytical information, an
audit can be defined as an operational control that allows
you to check the appropriateness and correctness of ac-
counting information (internal state audit) or as a method
of checking primary and reporting accounting information.
It enables users to be assured of data authenticity, recogni-
tion, assessment, reporting, compliance and disclosure in
all essential aspects (external audit). This assurance can be
achieved through the auditor’s performance of mandatory
procedures provided for by International standards on au-
diting (n.d.), in particular: identification and assessment of
therisks of significant distortion of accounting information,
assessment of the state of the internal control system of
state-owned enterprises; selective verification of informa-
tion regarding its recognition, submission and compliance.

In the process of research, the areas of implementation
of accounting and analytical support of the audit of state
finances in the system of state funds management were
determined. One of the most important is a detailed verifi-
cation of the financial position of state-owned enterprises
in order to prevent their insolvency (bankruptcy) or ineffi-
cient spending of budget funds. This can be achieved by as-

sessing the state of receipt and expenditure of public funds.
Confidence in the financial position and solvency of com-
petitors, establishing the expediency of their activities, tak-
ing into account all threats and risks should be no less im-
portant areas of management. For all users of information,
both internal and external, the most complete information
in the system of accounting, analysis and control, taking
into account the tasks and interests of the state, individu-
als and legal entities in order to minimize internal threats
and non-disclosure of commercial secrets should be an im-
portant factor. Joining A. Loishyn & K. Kustrich (2022) and
T. Kosova et al. (2022), it can be noted that one of the most
important components of the modern model of state con-
trol should not be the control by external and internal audit
units, but first of all internal control, which should be carried
out by managers of budget funds on the basis of risk-ori-
ented approach in the management of state resources.

The generalization of the experience of the organiza-
tion of control over state resources made it possible to form
and schematically present the structure of the management
of state financial control of Ukraine, to single out its main
components. These include control over state finances, the
central body of which is the State Audit Service of Ukraine,
which is subordinate to the higher authorities. It is impor-
tant to have state internal financial control, which is car-
ried out by managers of budget funds and units that imple-
ment internal audit in state institutions. Only the presence
of internal control will make it possible to ensure effective
state (independent) external financial control, which is
carried out by the Accounting Chamber of Ukraine, which
is accountable to the Verkhovna Rada of Ukraine (Law of
Ukraine No. 576-VIII, 2015). V.M. Prasiuk (2019) believes
that the system of state financial control in Ukraine is quite
developed but has a number of shortcomings related to the
inappropriate and inefficient use of budget funds, the lack

37 -II

Economics of Development. 2023. Vol. 22, No. 4



The role of state finance audit...

of an appropriate legislative basis for control and financial
activities. The components of financial control of the state

sector of Ukraine, taking into account the level of subor-
dination of the control bodies, are presented in Figure 3.

Financial control in the state sector

State Audit Managers of budget funds and internal
Service of audit units of budget institutions —
Ukraine control of the owner

Accounting Chamber of
Ukraine - parliamentary
control

State financial control

State internal financial
control

State external financial
control

Audit of state
finances

Internal control

Efficiency audit

Inspection (revision)

Internal audit

Performance audit

Monitoring and
verification of public
procurement

State financial audit (SFA) of
implementation of budget
programs:

= SFAof local budgets;
= SFA of business entities;
= SFAof investment projects.

Financial audit

Figure 3. Components of financial control in the state sector of Ukraine
Source: developed by the author based on the research by T. Kochyn (2020)

A schematic presentation of the components of state
financial control in Ukraine shows that the central bodies
that exercise state control over the effective receipt and ex-
penditure of budget funds are as follows: the State Audit
Service of Ukraine, which operates in the form of inspection
and ensures the implementation of state policy functions
in the field of state financial control and the Chamber of
Ukraine, a state body, the main functions of which are con-
trol over the direct receipt and use of state budget funds and
other operations that have financial and economic conse-
quences, as well as control over compliance with legislation.

According to N.V. Shevchenko (2018), in order to un-
derstand the state financial audit of the implementation
of budget programs, it is necessary to find out its relation-
ship with the state financial audit and the audit of state
finances. Quite often in the scientific literature, you can
find the identification of such two concepts as “state fi-
nancial audit” and “audit of state finances”. These con-
cepts are new for Ukraine and not yet sufficiently studied.
0. Shevchuk & A. Lisovyi (2020) gave the following defini-
tion: state financial audit is a process of control, verifica-
tion and analysis of issues related to the legal and effective
use of state funds, as well as property and other assets be-
longing to the state, reliability of accounting and financial
reporting, functioning of internal control. A similar diffi-
cult situation arose with the definition of the concept of
audit of state finances. In scientific works, the concepts of
“audit of state finances” and “state financial audit” are of-
ten equated. Auditing public finances can be seen as the
process by which the auditor provides assurance to the
client that the information being audited is reliable and
the decisions themselves can be recognized as correct.

It should be noted that as of 2023, there is a signifi-
cant difference in the opinions of scientists regarding the
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definition of “state financial audit” and “audit of state fi-
nances”, which are the basis of state control. In his works,
S.V. Zlyvko et al. (2021) also notes the significant differ-
ences between the state financial audit and the audit of
state finances and stresses the need to take into account
subjects of state control during audits. In contrast to these
works, the peculiarities of the normative and legislative
regulation of state financial audit in Ukraine and its iden-
tification with the concept of state financial audit were
considered in the article by A.M. Shtangret & L.P. Stet-
siv (2019), who believe that these two concepts should
not be distinguished because they share many common
characteristics. A. Khmelkov (2022) summarized the expe-
rience of international institutions in matters of state fi-
nancial audit and provided practical recommendations for
its application. He devoted his attention to international
organizations as the leading institutions of the control
function of finance in the world. He also considers these
concepts quite close and equivalent.

The author of the current article believes that it is
necessary to distinguish between these concepts, as Euro-
pean countries do. In particular, one should agree with the
opinion of N. Ljubisavljevi¢ & M. Grbi¢ (2017) that these
two concepts should not be confused and should be dis-
tinguished. Despite the fact that they have many common
features, they also have a fundamental difference that con-
cerns the subjects conducting the inspection. State finan-
cial audits are conducted only by state authorities, while
the audit of state finances include those audit compo-
nents that can be conducted by independent auditors and
organizations. As a result of the generalization of scientif-
ic research, the author formulated a new vision regarding
the definition of the audit of state finances. The audit of
state finances is a systematic, comprehensive process of
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independent verification (obtaining and assessing) of ob-
jective data on receipts and expenditures of state financ-
es, which makes it possible to determine the level of their
compliance with established criteria.

The scientist N. Ceku (2021) believes that for the
effective functioning of the audit of state finances, it is
necessary to take legal measures and find specialized
authorities or develop effective mechanisms that would
have the authority to exercise control and prevent possi-
ble abuse of power. These mechanisms should be an in-
tegral part of public administration and most countries
have already developed institutional mechanisms that
provide financial and legal control and assessment of
government performance. The documentation of Serbia
discusses the legal framework and the relationship of fi-
nancial audit with other branches of government, as well
as the challenges and prospects for the implementation
of its recommendations by the state sector in the future.
One cannot but agree with the opinion of B. Peci (2017),
who believes that the state financial audit contributes
to a significant reduction of the shadow economy and is
an effective mechanism for combating non-payment of
taxes to the state. C.J. Cordery & D. Hay (2019) draw at-
tention to the fact that the main activity of audit firms
should be aimed at verifying financial statements and
conducting efficiency audits.

Summarizing the different opinions of scientists
shows that the system of state funds management in
Ukraine and other countries has many common features
and management functions. A common feature of the
building of the management system is that in all coun-
tries, in particular in Ukraine, audit is clearly defined by
legislative and normative rules and regulations. In for-
eign countries, higher control bodies bear full respon-
sibility for the reliability, timeliness and rationality of
the distribution of state funds and ensuring an effective
management system. Ukraine is a member of INTOSAI,
which is the most important organization on audit issues
in most countries of the world for more than 60 years and
it establishes rules, develops scientific and methodologi-
cal support for other supervisory bodies with the aim of
promoting the development and transfer of knowledge,
improving public auditing worldwide and increasing pro-
fessional opportunities (INTOSAI, n.d.). According to the
INTOSALI strategic plan for 2017-2022 (2017), this organ-
ization is autonomous, independent, professional and
non-political. It promotes the exchange of ideas, knowl-
edge and experience and also acts as the voice of higher
financial control bodies in the international community,
ensures high quality of audit. Ukraine is actively devel-
oping cooperation with its structural organization EU-
ROSAI, which was established in 1990 (About EUROSAI,
n.d.). This organization implements its policy through the
development of various recommendations, proposals and
the provision of consultations to the regulatory bodies of
various countries. In addition, it also developed and ef-
fectively put into practice the International Standards of
Supreme Audit Institutions (ISSAI), which contain guide-
lines for the organization of an effective audit, which are
common to all types and forms of audits (EUROSAI pro-
fessional standards, n.d.). Ukraine also effectively imple-
ments all these standards in its audit practice.

O. Furmanchuk

The number of enterprises that provide audit services
is increasing every year, the sphere of audit is constantly
developing. However, there are many difficulties in con-
ducting audit procedures. This is due to a number of rea-
sons, in particular: the state of war, the limitation of control
procedures, the low level of the legislative framework in the
specified area, the low quality of the provision of audit ser-
vices and the excessively high price policy for conducting
audits, layoffs, budget cuts, changes in regulatory require-
ments (Kulyk, 2022). Despite a fairly effective established
system of state funds management that meets international
requirements, long-term existence and constant improve-
ment of audit procedures, auditing companies have a num-
ber of problems, shortcomings and unresolved issues that
require further research and regulation at the legislative lev-
el. Joining the opinion of T. Kosova & V. Shevchenko (2018),
it can be stated that the government should promote the
transparency and openness of the external independent au-
dit, since the audit report is an effective mechanism of the
legitimacy of socio-economic decisions of state authorities.

An important problem is that clients often underes-
timate the volume of the work performed by the auditor
and cannot explain the pricing policy of audit services. As
a result, the inspection is of poor quality in the customer’s
opinion and there are many conflicts. An issue that also
needs to be resolved is the lack of uniform norms and reg-
ulations on how the auditor should act in one or another
case. The problem is getting worse in particular by the lack
of a clear regulation and outline of the audit mechanism at
the legislative level. Vagueness, variety of techniques and
methods of conducting an audit result in the inaccuracy of
the audit report. Another problem is the pricing policy for
the provision of audit services, which currently takes place
mainly at the level of contractual relations, differs signif-
icantly in different audit firms and is practically not con-
trolled by the state. Distrust in auditing is also caused by
the quality of inspections by most Ukrainian auditing firms
and the extremely low qualification of auditors.

On the basis of the conducted research, a number of
recommendations can be formulated for solving the most
important audit problems: the presence of a clearly con-
cluded and agreed contract for conducting audit inspec-
tions or providing services, where the entire amount of
the auditor’s work must be outlined and agreed with the
customer. This is due to the fact that during the provi-
sion of audit services there are circumstances that are
peculiar only to the field of audit, they cannot be com-
pletely tied to the existing general recommendations of
The Civil Code of Ukraine (2003). When organizing an au-
dit or providing related audit services, it is suggested to
include in the contract, in addition to the basic general
information, additional circumstances of cooperation, in
particular: the auditor’s mode of operation, his expenses,
the procedure for refusing to provide services or suspend-
ing work, the auditor’s clear tasks and the procedure for
resolving disputes that will ensure complying with the
proper conditions for the fulfilment of the terms of the
contract and reducing the risk of conflict situations. It is
recommended to increase control at the stage of obtain-
ing auditors’ certificates and increase state control over
auditing activities, development of new and improvement
of existing programs and the latest technologies, in which
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the auditor could perform a number of technical aspects.
On the Ukrainian market, such programs already exist,
are being tested and are massively involved in the work
of auditors, but they need improvement. For example, as
O. Kudirko (2018) notes in his work, the first Ukrainian
automated audit management information system that
provides quality control of audit services is KIT.Audit,
which automatically saves a document in its database. In
addition, the Concept from the Ministry of Finance re-
garding changes to the Tax Code, which provides for the
introduction of e-audit from January 1, 2023 for taxpayers
using a standard audit file (SAF-T), was a big step towards
the introduction of electronic audit (e-audit) which will
be submitted at the request of the controlling authorities
during the inspection. Draft Law of Ukraine No. 6255 “On
Amendments to the Tax Code of Ukraine on the Imple-
mentation of Electronic Audits (E-audit)” (2021) was reg-
istered in the Verkhovna Rada.

Sharing the view of M.O. Knir et al. (2019), in the mod-
ern world it is impossible to find a country that does not
use external borrowing to finance its own needs. Howev-
er, it is the insufficient amount of funds that slows down
the process of computerization of the audit, in particular,
the high cost of computer programs and the need for their
constant updating, as well as the low computer literacy of
users, who need time and money to master them. In this
context, joining the opinion of N. Elommal & R. Mani-
ta (2022), it is recommended to use blockchain technology
when conducting an audit, which is a database in which it
is possible to check and transfer information in real time,
which can lead audit firms to creation of potential oppor-
tunities for the development of better services. According
to A.M. Rozario & C. Thomas (2019) and Z. Tenyukh et
al. (2022), blockchain, associated with the latest digital
technologies and applications, can completely change the
audit process by modifying the way the auditor accesses
data, collects evidence and analyses data. When applying
this technology, the auditor will have the opportunity to
automatically process large arrays of information and di-
rect efforts to verify more complex operations. Agreeing
with V.Yu. Fabiianska & A.M. Beldii (2019), authors of the
present research believe that the audit must be carried
out using the latest computer technologies, and, as noted
by V. Nevidomyi & K. Kanonishena-Kovalenko (2019) and
M. Kuzub et al. (2022), any European integration process-
es in Ukraine should include not only carrying out reforms
and approaching EU requirements, but also improving the
image of all state institutions and the country as a whole.

In 2023, it is still quite early to predict any positive
changes in the process of using blockchain technology
when conducting audits in Ukraine. This is due to the
martial law, the decrease in demand for auditing services
and the lack of a legislative and regulatory framework in
this area. Solving all these problems requires a lot of time
and attention from the state authorities. However, sci-
entific research suggests that the auditor profession will
continue to develop and move along the vector of narrow
specialists and digitalization, because reporting and the
movement of state funds must be constantly controlled,
in particular through the introduction of the latest tech-
nologies and programs.

I.- 40

B CONCLUSIONS

The audit of state finances occupies an important part in
the process of organizing accounting and analytical support
for the management of state funds and contributes to their
efficient and rational distribution. In accordance with the
goal set in the work and based on the analysis of the basic
conditions of the organization of the accounting and ana-
lytical support system, the main components that partici-
pate in the process of preparing the accounting and analyt-
ical support of the management system were singled out, in
particular accounting, reporting, audit and analysis, which
will enable to analyse timely the receipt and expenditure
of state funds, check the conduct of business operations in
various areas and directions, monitor the use of state funds
and form analytical reports. The management structure of
state financial control was built, its main departments, sub-
divisions and structures were established, positive and neg-
ative signs of the organization of state funds management
in Ukraine were outlined based on foreign experience. The
scientific achievements of scientists are summarized and
common features and functions of state funds management
in Ukraine and other countries are revealed, in particular,
clear regulation of auditing activities by state authorities,
application of International Auditing Standards and Meth-
odological Recommendations developed by well-known
international organizations INTOSAI and EUROSAI. The
main international organizations that are engaged in pro-
viding methodological guidelines and developing practical
recommendations for the effective organization and con-
duct of audits, in particular INTOSAI and EUROSAI, are
considered, the main problems and incompletely studied
scientific issues on this topic are outlined. These include
the need to carefully study and agree on the terms of the
audit contracts; regulation of the audit mechanism at the
legislative level by approving a clearly established norma-
tive-legislative framework and regulation of price policy is-
sues regarding the audit through legislatively based norms;
restoring trust in auditors, which can be achieved by im-
proving the quality of auditing services, auditors’ qualifica-
tions, reviewing and improving the conditions for issuing
certificates; increasing the level of audit automation. The
theoretical and methodological principles of the audit of
state finances are summarized by considering the evolution
of the main concepts of audit activity, such as “audit of state
finances” and “state financial audit”, the contradictions of
the opinions of various scientists regarding their essence
and subjects and the presentation of one’s own vision and
definition of these terms are identified. The application of
blockchain technology in auditing is proposed, which will
make it possible to reduce the time and energy spent by
auditors in the process of auditing. All these recommenda-
tions will contribute to increasing the efficiency of the audit
organization; therefore, they require further scientific re-
search in this direction and support from state authorities.

H ACKNOWLEDGEMENTS
None.

B CONFLICT OF INTEREST

None.

Economics of Development. 2023. Vol. 22, No. 4



O. Furmanchuk

M REFERENCES

[1] About EUROSAL (n.d.). Retrieved from https://www.eurosai.org/en/about-us/about-eurosai/index.html.

[2] Borysenko, L. (2020a). Current state of the state financial control system. Efficient Economy, 7. doi: 10.32702/2307-
2105-2020.7.202.

[3] Borysenko, L. (2020b). Foreign practice of state financial control and possibilities of its implementation in Ukraine.
Investments: Practice and Experience, 13(14), 50-54. doi: 10.32702/2306-6814.2020.13-14.50.

[4] Ceku, N. (2021). Architecture of accountability and the rule of law in public finance in Kosovo: The impact of the
auditor general. LeXonomica, 13(2), 235-260. doi: 10.18690/lexonomica.13.2.235-260.2021.

[5] Cordery,C.]J., & Hay, D. (2019). Supreme audit institutions and public importance: Demonstrating relevance. Financial
Accountability & Management, 35(2), 128-142. doi: 10.1111/faam.12185.

[6] Draft Law of Ukraine No. 6255 “On Amendments to the Tax Code of Ukraine on the Implementation of Electronic
Audits (E-audit)”. (2021, November). Retrieved from https://ips.ligazakon.net/document/[1063271?utm_source=biz.
ligazakon.net&utm medium=news&utm_content=bizpress01& ga=2.86604568.1693778618.1691333555-
300802405.1605522345#_gl=1*1ubuoy2*_gcl au*MTIwMDkwMjg1Mi4xNjg4NjQ3NjI1.

[7] Elommal, N., & Manita, R. (2022). How blockchain innovation could affect the audit profession: A qualitative study.
Journal of Innovation Economics & Management, 1(37), 37-63. doi: 10.3917/jie.pr1.0103.

[8] EUROSAI professional standards. (n.d.). Retrieved from https:/www.eurosai.org/en/strategic-plan/professional-
standards/.

[9] Fabiianska, V.Yu., & Beldii, A.M. (2019). Computer audit in Ukraine within the framework of requirements of European
law. Accounting and Finance, 3(85), 129-137. doi: 10.33146/2307-9878-2019-3(85)-129-137.

[10] International standards on auditing. (n.d.). Retrieved from https:/www.wallstreetmojo.com/international-

standards-on-auditing/.

[11] INTOSAI strategic plan for 2017-2022. (2017). Retrieved from https://www.intosai.org/fileadmin/downloads/about
us/Overview/EN_INTOSAI Strategic Plan 2017 22.pdf.

[12] INTOSAL (n.d.). Retrieved from https://www.intosai.org/.

[13] Khmelkov, A. (2022). Institutional design of the financial control model: Comparative analysis of ideal and reality.
Social Economics, 64, 79-102. doi: 10.26565/2524-2547-2022-64-08.

[14] Knir, M.O., Plieshakova, N.A., Plieshakova, O.A., & Kryvoruchko, Y.V. (2019). Experience of managing external
public debt in foreign countries and prospects for its implementation in Ukraine. Business Inform, 12, 70-75.
doi: 10.32983/2222-4459-2019-12-70-75.

[15] Kochyn, T. (2020). Current status of audit in Ukraine and field of financial reporting quality audit development.
Economic Scope, 153, 97-104. doi: 10.32782/2224-6282/153-17.

[16] Kosova, T., Smerichevskyi, S., Yaroshevska, O., Smerichevska, S., & Zamay, O. (2022). Credit risk management:
Marketing segmentation, modeling, accounting, analysis and audit. Scientific Horizons, 25(8), 106-116. doi: 10.48077/
scihor.25(8).2022.106-116.

[17] Kosova, T., & Shevchenko, V. (2018). Supreme state financial control in the conditions of European integration of
Ukraine. Foreign Trade: Economics, Finance, Law, 96(1), 121-129.

[18] Kucherenko, T., & Anishchenko, H. (2022). Accounting and analytical support of cash flow management of enterprises.
Efficient Economy, 2. doi: 10.32702/2307-2105-2022.2.12.

[19] Kudirko, O. (2018) Computerization of audit in Ukraine: Actual problems and real prospects. Economy and State, 9,
34-38. doi: 10.32702/2306-6806.2018.9.34.

[20] Kulyk, A. (2022). Documenting, accounting, and valuing material damages caused by armed aggression to the
non-current assets of the company. Scientific Bulletin of Mukachevo State University. Series “Economics”, 9(4), 24-34.
doi: 10.52566/msu-econ.9(4).2022.24-34.

[21] Kuzub, M., Zadniprovsky, O.,Romashko, O., Avhustova, O., & Shushakova, I. (2022). Comparative analysis of Ukrainian
and European accounting standards. Scientific Horizons, 25(1), 96-103. doi: 10.48077/scihor.25(1).2022.96-103.

[22] Law of Ukraine No. 576-VIII “On the Accounting Chamber”. (2015, July). Retrieved from https://zakon.rada.gov.ua
laws/show/576-19#Text.

[23] Ljubisavljevi¢, S., & Grbi¢, M. (2017). External audit of public finance in function of macroeconomic stability. In
Proceedings of the ENTRENOVA - ENTerprise REsearch inNOVAtion conference (pp. 165-171). Dubrovnik: ENTRENOVA.

[24] Loishyn, A., & Kustrich, K. (2022). Problems of functioning of state internal financial control in Ukraine. Journal of
Scientific Papers “Social Development and Security”, 12(4), 27-45. doi: 10.33445/sds.2022.12.4.4.

[25] Melnyk, K.P.; & Ploskina, A.A. (2022). Current situation and trends of state audit development in Ukraine. Socio-
Economic Research Bulletin of Odessa National Economic University, 1-2(290-291), 70-78. doi: 10.32680/2409-9260-
2022-1-2-290-291-70-78.

[26] Nevidomyi, V., & Kanonishena-Kovalenko, K. (2019). New quality of the accounting chamber of Ukraine: Development
strategy. Bulletin of Taras Shevchenko National University of Kyiv. Economics, 3(204), 40-50. doi: 10.17721/1728-
2667.2019/204-3/6.

[27] Panchenko, O., & Zhdan, V. (2019). A model of accounting and analytical support for the strategic development of the
enterprise. Effective Economy, 12. doi: 10.32702/2307-2105-2018.12.77.

[28] Peci, B. (2017). Fiscal evasion in the Republic of Kosovo. Acta Universitatis Danubius. (Economica, 13(1), 29-39.

Economics of Development. 2023. Vol. 22, No. 4 4l -.I


https://www.eurosai.org/en/about-us/about-eurosai/index.html
https://doi.org/10.32702/2307-2105-2020.7.202
https://doi.org/10.32702/2307-2105-2020.7.202
https://doi.org/10.32702/2306-6814.2020.13-14.50
https://doi.org/10.18690/lexonomica.13.2.235-260.2021
https://onlinelibrary.wiley.com/doi/10.1111/faam.12185
https://doi.org/10.1111/faam.12185
https://ips.ligazakon.net/document/JI06327I?utm_source=biz.ligazakon.net&utm_medium=news&utm_content=bizpress01&_ga=2.86604568.1693778618.1691333555-300802405.1605522345%23_gl=1*1ubuoy2*_gcl_au*MTIwMDkwMjg1Mi4xNjg4NjQ3NjI1
https://ips.ligazakon.net/document/JI06327I?utm_source=biz.ligazakon.net&utm_medium=news&utm_content=bizpress01&_ga=2.86604568.1693778618.1691333555-300802405.1605522345%23_gl=1*1ubuoy2*_gcl_au*MTIwMDkwMjg1Mi4xNjg4NjQ3NjI1
https://ips.ligazakon.net/document/JI06327I?utm_source=biz.ligazakon.net&utm_medium=news&utm_content=bizpress01&_ga=2.86604568.1693778618.1691333555-300802405.1605522345%23_gl=1*1ubuoy2*_gcl_au*MTIwMDkwMjg1Mi4xNjg4NjQ3NjI1
https://doi.org/10.3917/jie.pr1.0103
https://www.eurosai.org/en/strategic-plan/professional-standards/
https://www.eurosai.org/en/strategic-plan/professional-standards/
http://repository.vsau.org/getfile.php/22987.pdf
http://repository.vsau.org/getfile.php/22987.pdf
https://doi.org/10.33146/2307-9878-2019-3(85)-129-137
https://www.wallstreetmojo.com/international-standards-on-auditing/
https://www.wallstreetmojo.com/international-standards-on-auditing/
https://www.intosai.org/fileadmin/downloads/about_us/Overview/EN_INTOSAI_Strategic_Plan_2017_22.pdf
https://www.intosai.org/fileadmin/downloads/about_us/Overview/EN_INTOSAI_Strategic_Plan_2017_22.pdf
https://www.intosai.org/
https://doi.org/10.26565/2524-2547-2022-64-08
https://doi.org/10.32983/2222-4459-2019-12-70-75
https://doi.org/10.32782/2224-6282/153-17
https://doi.org/10.48077/scihor.25(8).2022.106-116
https://doi.org/10.48077/scihor.25(8).2022.106-116
http://journals.knute.edu.ua/foreign-trade/article/view/357
http://journals.knute.edu.ua/foreign-trade/article/view/357
https://doi.org/10.32702/2307-2105-2022.2.12
https://doi.org/10.32702/2306-6806.2018.9.34
https://doi.org/10.52566/msu-econ.9(4).2022.24-34
https://doi.org/10.48077/scihor.25(1).2022.96-103
https://zakon.rada.gov.ua/laws/show/576-19%23Text
https://zakon.rada.gov.ua/laws/show/576-19%23Text
https://www.econstor.eu/bitstream/10419/183772/1/22-ENT-2017-Ljubisavljevic-165-171.pdf
https://doi.org/10.33445/sds.2022.12.4.4
https://doi.org/10.32680/2409-9260-2022-1-2-290-291-70-78
https://doi.org/10.32680/2409-9260-2022-1-2-290-291-70-78
https://doi.org/10.17721/1728-2667.2019/204-3/6
https://doi.org/10.17721/1728-2667.2019/204-3/6
https://doi.org/10.32702/2307-2105-2018.12.77
https://journals.univ-danubius.ro/index.php/oeconomica/article/view/3693/3863

The role of state finance audit...

[29] Pelekh, U. (2022). Accounting and analytical support of realization of strategic goals of the enterprise activity in the
conditions of digital economy. Economy and Society, 39. doi: 10.32782/2524-0072/2022-39-36.

[30] Pihotska, O.M., & Pihotska, M.R. (2022). Experience of the OECD countries in organizing state financial control.
Scientific Notes of Lviv University of Business and Law, 34, 194-201. doi: 10.5281/zenodo.7289587.

[31] Prasiuk, V.M. (2019). Problems of regulatory and legal regulation of state financial control in Ukraine and directions
of its improvement. The South Ukrainian Law Journal, 4(1), 60-64. doi: 10.32850/sulj.2019.4.1.13.

[32] Rozario, A.M., & Thomas, C. (2019). Reengineering the audit with blockchain and smart contracts. Journal of Emerging
Technologies in Accounting, 16(1), 21-35. doi: 10.2308/jeta-52432.

[33] Savchenko, A., & Poliakov, V. (2019). Current situation and prospects of development of the state financial audit of
activities of public economy sector. Market Infrastructure, 37, 769-774. doi: 10.32843/infrastruct37-111.

[34] Shevchenko, N.V. (2018). State financial audit of budget programs execution as a new form of public financial control
in Ukraine. Sustainable Development of Economy, 1(38), 165-171.

[35] Shevchuk,O., & Kovalskiy,A.(2019). World experience of combating corruption and the possibility of itimplementation
in Ukraine. Bulletin of the National Academy of the State Border Guard Service of Ukraine, 2. doi: 10.32453/2.vi2.130.

[36] Shevchuk, O., & Lisovyi, A. (Eds.). (2020). State financial audit: Problems of theory and practice. Irpin: State Tax
University.

[37] Shtangret, A.M., & Stetsiv, L.P. (2017). Accounting and analytical support of management of economic security of the
enterprise: Methodical basis. Economy and Society, 9, 722-726.

[38] Sokil, O.H. (2020). Accounting and analytical support for cost and value added management: The way to sustainable
development. Accounting and Finance, 1(87), 59-68. doi: 10.33146/2307-9878-2020-1(87)-59-68.

[39] Tenyukh, Z., Pelekh, U., & Khocha, N. (2022). Application of digital technologies in accounting and auditing at
enterprises of Ukraine. Scientific Bulletin of Mukachevo State University. Series “Economics”, 9(4), 46-55. doi: 10.52566/
msu-econ.9(4).2022.46-55.

[40] The Civil Code of Ukraine. (2003, January). Retrieved from https://zakon.rada.gov.ua/laws/show/435-15#Text.

[41] Zlyvko, S.V., Bortniak, V.A., Bortniak, K.V., Storozhuk, I.P., & Holobutovskyy, R.Z. (2021). Administrative reforms in
Eastern Europe: A comparative legal analysis. Political Questions, 39(69), 814-831. doi: 10.46398/cuestpol.3969.50.

OkcaHa CepriiBHa ®ypMaHuUyK

KaHaounoat eKOHOMIYHUX HayK, OOLLEeHT

HauioHanbHUI yHiBepcKHTET «lonTaBCbKa NonitexHika iMeHi tOpisa KoHgpaTioka»
36011, npocn. NMepLwoTpaBHEBUI, 24, M. NonTaBa, YKpaiHa
https://orcid.org/0000-0001-8909-1575

Ponb ayanTty aep)xaBHUX ¢piHaHCIB
B CUCTeMi 06/1ikoBO-aHaMiTUYHOro 3abe3nevyeHHs
CUCTEMM yNpaBNiHHA AepPXXaBHMMMU KOLUTaMU

M AHoTauis. B nepion BoeHHOTrO cTaHy Haby/aa BaXKIMBOTO 3HAYEHHS pobieMa HeoOXiTHOCTI 3MiiiCHEHHS MOCTiTHOTO
KOHTPOJTIO 33 IepskaBHMMY (iHaHCaMM Y 3B’I13KY 3 IX 06MEKeHiCTIO Ta BaKIMBICTIO e(heKTMBHOTO BUKOPUCTAHHS. [TUTaHHS
TiSTTBHOCTI ayIUTOPChKUX (GipM Ta eeKTUBHOI OpraHisallii mpoBeeHHSs ayAUTY MOCTiiHO Mepe6yBaloTh Y LIEHTPi yBaru
HAyKOBIIiB. MeTo0 cTaTTi 6y/10 0GIpYyHTYBAaHHS TEOPETUYHMX ACTIEKTiB Ta HAJAHHS HAYKOBO-TIPAKTUYHIX PEKOMEHAAITiA,
CIIPSIMOBAaHMX HA BJOCKOHAJEHHSI aymauTy AepskaBHMX (iHaHCiB. BuKopucraHo merop iHAyKIii Ha erami 360Dy,
cucreMatu3sailii it 06po6Ku inpopmariii s mpoBeAeHHS AOCTiIKEHHS, IeqyKIlii — Y MpOoIleci TEOPEeTUUYHOIO OCMUCTEHHS
OCHOBHUX MTUTAaHb i TPO6JIEM ayAUTY AepsKaBHUX (QiHAHCIB Ta MOIIYKY MEePUIONPUYNH iX BUHMKHEHHS, y3araJbHeHHS — i,
Yyac BUOKPEMJIEHHS OCHOBHMX O3HAK Ta BJIACTUBOCTEN CCTEeMM 00/iIKOBO-aHATi TUYHOTO 3a6e3MeUeHHS ayIUTy TepsKaBHUX
(dinaHciB, MeTOIM ITOPiBHSIHHS, aHAJi3Y, CMHTE3Y, aOCTPAKTHO-JIOTUHMIT MeTO]I,. Y3araJbHeHO Ta MPOaHasIi30BaHO HayKOBi
rpalli 3 MeTOW BU3HAUYEHHSI CYTHOCTI BaKIMBMX CKIQ[OBUX HAyKOBOTO JOCTi[KEHHS, 30KpeMa: ayguTy Jep>KaBHUX
(dinaHciB, gepskaBHOTrO (hiHAHCOBOTO ayAUTY, 06IiIKOBO-aHaliTMUHOI iHopMallii, 06;1iKoBo-aHaTI TUYHOTO 3a6€e3eUeHHs],
a TaKOX BM3HAUEHO OCHOBHI CKIal0Bi edeKTMBHOI CHMCTeMM YIPAaBIiHHS Ta KOHTPOJIIO 3a OepskaBHMMU (iHaHCcamMu.
CxeMaTUYHO BiZo6pakeHO OCHOBHI KOMITOHEHTH (hiHAaHCOBOTO KOHTPOJIIO B JAepkaBHOMY CeKTopi YKpaiHy, BU3HAUEHO
Miclie aymuTy depskaBHMX (iHaHCIB SIK CKIaZoBOi JepskaBHOrO (hiHaHCOBOTO KOHTPO/0. O6GroBOpPeHO HeOOXimHiCTh
PO3MesKyBaHHS MOHSTD «ayIAUT AepkaBHUX HiHAHCIB» Ta «JepskaBHMIT hiHAHCOBMIT ayauT». BUOKpeMIEHO OCHOBHI YMOBH,
SIKi CITPUSIIOTh CTBOPEHHIO e(eKTUBHOI CMCTeMM YIIPaBJIiHHS Ta KOHTPOJIO 3a IepskaBHUMM KOIITaM. BusHaueHo CriibHi
Ta BiZMiHHI 03HaKM KOHTPOJIIO 3a KOIITaMM JAepskaBy B YKpaiHi Ta 3apyOiskHMX KpaiHax. BusHaueHO OCHOBHI mpo6ieMu
Ta HEJOJIIKM CUCTEeMM YIIPABIiHHS 3a Jep)KaBHMMM KOIITaMM Ta HaJlaHO peKoMeHpallii ayisg ix BupimeHHs. PesynbraTu
IOCTiIKeHHSI MOXKYTb OyTY BUKOPUCTaHi yciMa AepskaBHUMM MigIPUEMCTBAMM, SIKi 3[1i/ICHIOIOTH MMOIIYK HOBUX ITiIXO/iB
IIO VIIPABJIiHHS Ta MIPArHyTh 40 e(PeKTUBHOTO PO3TOIiTY Jep>KaBHMX KOIITIB B YMOBaX BOEHHOTO CTaHy

M KniovoBi cnoBa: craHmapTy; JOCTOBipHa iHdopMarisi; eheKTHBHMIT KOHTPOJIb; ayOUTOPChKA IisUTbHICTh; TEXHOJOTIi
6/10KuUeltHy
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